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Executive note
Vaibhav Pratap Singh, Executive Director, CSI

The past months have reflected both momentum and uncertainty
in sustainable finance. Global developments — from weakened
climate alliances to renewed pressures for fossil fuel financing —
have exposed deep fault lines in the global climate architecture.
As COP30 approaches next month, evolving geopolitics could
either accelerate or slow the pace of global climate action. In this
context, clearer rules, stronger institutions, and credible
partnerships will be essential to sustain trust and scale climate
finance.

The current geopolitics is also reflected in the global GSSS market, where bond issuance
has shown a declining trend. However, India’s rebound in this space signals growing
investor confidence in the country’s green energy transition and the development of a
sustainable financial market.

Trends that matter

What is the trend of issuance of GSSS bonds globally and in India?

We analyse a decade of non-sovereign GSSS bond (Green, Social, Sustainability, and
Sustainability-Linked bonds) issuances, with green bonds leading the market. The 2015-
2024 trend reflects the influence of key economic shifts, shaping both the pace and scale
of issuances. This analysis, presented through two graphs by Shubhansh Garg, Analyst at
CSI, captures these dynamics in detail.



https://csiglobal.co/author/shubhansh-garg/
https://csiglobal.co/author/shubhansh-garg/

Chart 1: Global GSSS Bonds Issuance
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The global issuance of non-sovereign GSSS bonds has experienced a remarkable
journey over the past decade. Starting from near zero in 2015, issuance grew steadily,
reaching a record peak of $1,289 billion in 2021. This surge was driven by rising
investor demand for sustainable investments, increasing supply from both existing_and
new issuers, and broad political and policy alignment on climate action. Awareness of
climate risks also grew as the pandemic exposed systemic vulnerabilities in the global
economy, while enhanced ESG disclosure frameworks, such as the EU Sustainable
Finance Disclosure Rules and_ICMA guidelines, further improved transparency. It was
also supported by historically low interest rates that made borrowing attractive.

However, post-2021, the market withessed a slowdown, with issuance stabilising near
the trillion-dollar mark. This shift was driven by multiple factors, including rising energy
and commodity prices, a surge in global inflation, rising interest rates, a cooling of
pandemic-driven social/green bond issuance, and a shift in political attention. The
Russia-Ukraine war further disrupted supply chains and triggered a spike in energy
prices, raising investor concerns about energy security. This led to a partial shift back
towards oil and gas investments after a period of strong focus on renewables and ESG
principles. While the global market appears to have entered a phase of consolidation,
the trajectory highlights how macroeconomic conditions and investor appetite
together shape the growth of sustainable finance worldwide.



https://www.ifc.org/content/dam/ifc/doc/mgrt/202206-emerging-market-green-bonds-report-2021-vf-2.pdf
https://www.ifc.org/content/dam/ifc/doc/mgrt/202206-emerging-market-green-bonds-report-2021-vf-2.pdf
https://www.icmagroup.org/assets/documents/Regulatory/Quarterly_Reports/Articles/QR-article-Q3-2021-ESG-disclosure-for-new-bond-issues-100921.pdf
https://www.environmental-finance.com/content/the-green-bond-hub/the-sustainable-bond-market-against-the-background-of-a-new-geopolitical-reality.html
https://discoveryalert.com.au/news/wall-street-returns-oil-gas-investments-2025/

Chart 2: India GSSS Bonds Issuance
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India’s non-sovereign GSSS market tells a different, more dynamic story. Similar to the
global trend, issuance surged in 2021. But unlike the global market, India experienced a
sharp post-2021 dip, followed by a strong rebound that has now surpassed the 2021
peak. This resurgence signals India’s growing significance as a hub for sustainable
finance.

To maintain this momentum, India will likely heed more precise and robust regulations,
deeper secondary markets, and targeted incentives such as tax benefits for issuers
and investors. Though still small relative to global issuance, India’s GSSS market
presents a promising opportunity for investors seeking a combination of sustainability
impact and attractive returns. Going ahead, GSSS instruments can provide green-
focused companies with an avenue for debt sourcing from the capital markets. Further,
the current market trajectory suggests that the country could become a key player in
the global sustainable finance landscape.




Global watch: Industry & Policy

Donald Trump pushes World Bank to finance more fossil fuel

development
Source- The Financial Times

What?

The U.S. President Donald Trump is urging the
World Bank to reverse its restrictions on fossil
fuel financing, with a particular focus on new |
natural gas projects. This push represents a
sharp pivot away from the Bank's recent |
climate-aligned mandates and  signals
pressure on other multilateral development
banks to loosen their stand on fossil fuel g
financingrestrictions.

Why does it matter?

Multilateral Development Banks, including the World Bank, are among the few
institutions able to provide large-scale, low-cost, long-term financing to developing
countries for their clean energy projects. Their funding decisions influence global
capital flows and set standards for other lenders. In 2023, the World Bank committed
to allocating 45% of its annual financing to climate by 2025, an ambitious step that
signalled its intent to accelerate green investments worldwide. Political pressure to
expand fossil fuel lending could undermine years of progress in shifting development
capital from coal, oil, and gas to renewable and resilient infrastructure. A rollback
would reduce climate finance available to developing countries, slowing their clean
energy transition and leaving them more exposed to volatile fossil fuel markets. If the
World Bank reverses course, it could embolden other MDBs to dilute their fossil fuel
restrictions, weakening international momentum on climate-aligned finance.

Analysis by Labanya Prakash Jena, Director at CSI

UNEP-FI's Net-Zero Banking Alliance (NZBA) paused ongoing
activities
Source- UNEP-FI news release

What?

The UNEP-FI's Net-Zero Banking Alliance (NZBA) had halted its ongoing activities. z
Over the past year, several major Canadian, US, and UK banks have exited the
alliance, with Barclays UK being the most recent in August.



https://csiglobal.co/author/labanya-prakash-jena/

Formed in 2021, the NZBA aimed to limit
financed emissions in carbon-intensive
sectors in pursuit of net-zero by 2050.
Earlier this year, in January, the Net Zero
Asset Managers (NZAM) initiative—with
325 voluntary signatories—suspended its
activities within three days of BlackRock,
the world's largest asset manager,
announcing its exit.

Why does it matter?

COP30’s themes and objectives include
mainstreaming climate considerations
into investment, insurance, and
adaptation, where the private sector is
expected to play a decisive role both as
beneficiary and as implementation
partner. The suspension of the NZBA
raises credibility concerns around
voluntary, private finance-led alliances,
which remain vulnerable to political
backlash in the Global North. It may also
strengthen calls from the Global South for
institutionally anchored standards,
backed by countries, that establish
binding commitments for financial
institutions, rather than relying on
voluntary pledges.

L

India Lens: Policy shifts & Industry moves

Govt links green credit for green plantation to survival
Source- Government of India (PIB), Business Standard

What?

In August 2025, India's Ministry of Environment, Forests, and Climate Change
updated the Green Credit Programme (GCP) to establish a more transparent and
results-focused system for tree-planting activities.



https://csiglobal.co/author/honey-karun/

The revised framework reduces the
number of credits allocated per activity
because it prioritises a minimum of 40%
achievement in terms of canopy cover,
canopy density, and tree survival over five
years to qualify for credits, replacing the
previous system of immediate rewards for
planting. The changes were announced on
29 August 2025.

Why does it matter?

The non-tradable nature of tree planting
credits means this specific activity will not
enter a broad carbon market, unlike earlier
proposals. Instead, this outcome-based
model, which rewards the verified survival
and growth of the trees (the outcome),
rather than just the initial planting effort
(the activity), promotes direct corporate
social responsibility (CSR) and
sustainability investments for measurable
impact. It seeks to attract private capital by
offering a transparent and verifiable
system that allows companies to directly
meet their mandatory CSR spending or
voluntary sustainability goals through
nature-based solutions, thereby
strengthening investor confidence.

Analysis by Imad Malik, Engagement Lead at CSlI

India-Japan Declaration Sets Roadmap for Clean Fuel Collaboration

Source- PIB, SAP Global Commodity Insights
What?

In August 2025, India and Japan signed a Joint Declaration of Intent (JDI) during the
11th India-Japan Energy Dialogue. The agreement between India’s Ministry of New and
Renewable Energy (MNRE) and Japan’s Ministry of Economy, Trade and Industry
(METI) aims to accelerate the deployment of low-carbon hydrogen and ammonia
technologies across production, transport, storage, and industrial applications. A
dedicated Hydrogen/Ammonia Task Force under the Working Group on New and
Renewable Energy will report annually to both ministers.



https://csiglobal.co/author/imad-malik/
https://csiglobal.co/author/imad-malik/

The JDI aligns with India’s National Green
Hydrogen Mission, which targets an output of 5
million metric tonnes by 2030. Although it is not
legally binding, the declaration expands
cooperation on carbon capture, biofuels, grid
flexibility, and clean chemistry.

Why does it matter?

This JDI could serve as a momentum enabler for
clean hydrogen and ammonia deployment
between a renewable-rich producer (India) and a
technology leader (Japan). Its Task Force and
annual review mechanism could help ensure
measurable progress and accountability among
public, private, and financial stakeholders.

It also references a Joint Crediting Mechanism
(JCM) under Article 6 of the Paris Agreement,
allowing cross-border transfer of mitigation
outcomes (ITMOs). The dialogue identified
hydrogen and ammonia as key pillars for bilateral
and regional energy transitions, with both
governments emphasising coordinated R&D,
policy  harmonisation, and demonstration
projects to expand these emerging markets.

Analysis by Kareena Jaisinghani,

Senior Analyst at CSI

CSI Blogs: A 3-part series on Nature-based Solutions (NbS)

By: Honey Karun, Economist at CSI

Nature-based Solutions: A climate
strategy that begins with ecosystems

Nature-based Solutions (NbS) have emerged as
a strategic approach to address biodiversity
loss, conserve natural capital, and build
resilience to climate change. This blog traces
their  evolution, from  ecosystem-based
adaptation to their current role in global policy,
while highlighting both their potential and
limitations. It offers a clear primer on why NbS
are now central to climate, biodiversity, and
sustainable development strategies.

Read the full blog



https://csiglobal.co/nature-based-solutions-a-primer-on-their-foundations-evolution-and-relevance-today/
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Financing Nature-based Solutions

Nature-based Solutions demand large and
timely investments both public and private yet
current finance flows remain limited and
fragmented, especially in comparison to what is
required to meet global environmental targets.
This primer outlines key figures on what it will
take (e.g. $436 billion by 2025, $542 billion by
2030) and highlights the major sources,
instruments, and barriers to mobilising capital
for NbS. It is essential reading for policymakers,
investors, and practitioners who want to
understand how scaling NbS can become
financially viable and impactful.

Read the full blog

Nature-based Solutions: From promise to practice

While Nature-based Solutions (NbS) have
strong potential, their scale is constrained by
several inherent barriers: broad definitions that
lead to fragmented design and finance, lack of
natural capital in macroeconomic accounting
(making risks & returns less visible), and weak
business models with high upfront costs and
long payoff periods. The blog also points out
emerging efforts by institutions like IUCN, IFC,
NGFS helping to standardise, disclose, and
strengthen the ecosystem to attract more

private capital.
Read the full blog

CSI Blogs: Insights from our experts



https://csiglobal.co/financing-nature-based-solutions-a-primer-on-financing-requirements-flows-and-instruments/
https://csiglobal.co/scaling-finance-for-nature-based-solutions-key-challenges/

A Place-Based Approach to the Climate Transition

By:_Imad Malik, Engagement Lead at CSI

While Nature-based Solutions (NbS) have
strong potential, their scale is constrained by
several inherent barriers: broad definitions that
lead to fragmented design and finance, lack of
natural capital in macroeconomic accounting
(making risks & returns less visible), and weak
business models with high upfront costs and
long payoff periods. The blog also points out
emerging efforts by institutions like IUCN, IFC,
NGFS helping to standardise, disclose, and
strengthen the ecosystem to attract more
private capital.

A Place-Based Approach to
India’s Climate Transition

Read the full blog

Climate-Proofing India’s Banks: The

Rise of Stress Testing for a New Era
By: Kareena Jaisinghani, Senior Analyst at CSI

Nature-based Solutions demand large and
timely investments both public and private yet
current finance flows remain Ilimited and
fragmented, especially in comparison to what is
required to meet global environmental targets.
This primer outlines key figures on what it will
take (e.g. $436 billion by 2025, $542 billion by
2030) and highlights the major sources,
instruments, and barriers to mobilising capital
for NbS. It is essential reading for policymakers,
investors, and practitioners who want to
understand how scaling NbS can become
financially viable and impactful.

Read the full blog
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Engagement zone: Join the conversation

Join CSI's COP30 Precursor Webinar: Moving from Pledges to Implementation,
where experts will unpack pathways to integrate adaptation, scale nature-based
solutions, and unlock climate finance. Anchored in COP30’s “Implementation COP”
agenda, the discussion will spotlight practical strategies for equitable and
measurable climate action.

Location: Virtual (Zoom)
Date: Wednesday, 29" October 2025
Register here: https://forms.gle/Agk8ag5SWF2uv2Rm38

Have insights to share? Write to us at_info@csiglobal.co & let’s discuss.
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